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(rape Prices Are III

wand supply is generally tighter



and also, there’s the news.....












Common Theme: Supply Limitation



Common Theme: Demand Pessimism









Nursery Survey Participants
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2023 Survey of
Grapevine Nurseries

11 wurseries
19 willion vives sold
20,000 acres planted

Char+ shows
percevtaoe
of all vines sold,
by variety/category




2023 Survey of
Grapevine Nurseries

437 White, 577 Red

Cabernet Sanvignon and
Chard still King & Queew

Pinot Noir pulls back
significantly once again

Werlot, Syrah and Petite
Sirah plantings contivue
to be relatively strong

SP planting increases
significantly again, more
than doubling in 2022



Acres % of
Planted | Bearing

2022 2021
Chardonnay 3,868 3.8%
Sauvignon Blanc 1,744 8.4%
Muscats 058 6.6%
French Colombard 784 3.3%
Pinot Grigio 886 2.9%
Cabernet Sauvignon 5,043 4.5%
Bordeaux Blenders 592 4.0%
Syrah & Petite Sirah 1,263 3.8%
Pinot Noir 1,308 2.6%
Merlot 995 2.5%
Zinfandel 569 1.2%
Rubired 19 0.1%
All Others 1,835 2.9%




Orcoo1n oreoon
wine - wine -
2021 Crop Year Planted | Harvested | Planted
(Over 500 acres) Acres Acres Est. 2022
Chardonnay 2,724 2,291 113
Pinot Gris 5,740 5,485 48
Cabernet Sauvignon 1,592 1,560 13
Merlot 817 808 4
Pinot Noir 25,123 23,707 543
Syrah 1,739 1,657 18
Other 4,165 3,576 295
Total 41,900 39,084 1,034
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2021 Crop Year Total Acres| Planting

(Over 350 acres) 2021 Est. 2022
Chardonnay 7,823 354
Pinot Gris 1,958 14
Riesling 5,548 N/A
Sauvignon Blanc 2,394 54
Viognier 385 N/A
Other White 1,224 123
Cabernet Franc 1,133 28
Cabernet Sauvignhon 20,904 168
Malbec 816 15
Merlot 9,755 53
Pinot Noir 351 171
Syrah 5,411 134
Other Red 1,899 126
Total 59,601 1,240







Estimated Categorical Breakdown of Winegrape Acres Planted

25,000 Blue Shades = Coastal

! Greev Shades = Iwnterior

2019 2019 2020 2021 2022
Retail bottle price segment  m<$6 $6-11 m $11-25 m>$25
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Estimated/Forecasted Pre-harvest Vineyard Removals,
2020-2023 (IwvAcres)

m Coastal
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Estimated/Forecasted Bearing Winegrape Acres
CALITORNTIA

Three short crops

@00,000 offset reality that we
arent in the range.
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California Estimated California | Estimated

Winegrape Tons Bearing Winegrape | Winegrape

Crop Year | Crushed/Estimated Acres Tons/Acre
2014 3,894,397 550,000 7.1
2015 3,704,571 558,000 6.6
2016 4,031,147 569,500 7.1
2017 4,015,792 581,500 6.9
2018 4,281,112 586,500 7.3
2019* 3,890,253 585,000 7.0
2020* 3,410,886 567,000 6.6
2021 3,631,749 568,000 6.4
2022 Est. 3,714,750 571,500 6.5
2023 Est. 4,000,500 571,500 7.0
2024 Est. 4,011,000 573,000 7.0
2025 Est. 4,039,000 577,000 7.0

*2019 & 2020 yields estimated due to grapes left unharvested




\\\\\









Comments and Considerations
For Regjions Likely Producing Grapes for Wines <$¢

Very few grapes available on spot market; supply mostly contracted
Development skews toward varieties that have above average
production, are easily “mechanized” and likely to be harvested early
WMarket dynamics, water limitations and vineyard removal regulation
will continue to encourage overall reductions in acreage

Opportunity comes from need for low-cost grapes, not from growth

of wives <$6









Comments and Considerations
For Regions Likely Producing Grapes for Wines $6-11

v’ Some buyers adjusting inventory by selling grapes

v’ Pressure to commoditize varietal grape production

v' Tucreasing opportunities +o provide lower cost supply for
wineries producing wives >$11

v’ @ap is wideving between grower and winery price expectations
* (Creates disagreements about “market value” of grapes)

v' Lack of re-investment persists amongst “traditional” growers









Comments and Considerations
For Regjions Likely Producing Grapes for wWines $11-25

v’ Cowntinning opportuvities exist to provide lower cost supply for
wineries producing wives >$2.5

v' Simultaneous growth in supply and demavd can create imbalance,
making for uvpredictable markets

v With Pinot Noir widely felt to be in oversupply, focus shifts back
to Cabernet Sauviguon, Chardownay and now Sauviguon Blane

v' Vinevyard expansion continues to be mostly tied to private

investment money and wineries, but vot independent growers









Comments and Considerations
For Regjions Likely Producing Grapes for Wines s$2.5

lll

v’ AVA-based programs continue +o move to “coastal” or even

“Califorvia” due to rising grape cost and limited supply

v' Overall acreage will vot be increasing; grape demand/pricing
will be mostly driven by simaller, high-end programs/labels

v’ Pressure for production to homogenize around a few key
varieties within regions will continue — mostly shifting to reds

v Drastic changes in the economy or stock market are of concern






In Geveral....

v’ The winegrape market might be frustrating in 2023

e |hot/cold, up/down, start/stop
v “Apprenension” is currently fempering buyer response
v’ Opportuvities exist side-by-side with challenges
V' Planting remaivs moderate, concentrated in growth areas
v’ An above-average crop cam still canse market disruption
v Any significant market disruption will likely spur vineyard

removals



For more nformation,
wlslt ws at booth 504...
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